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India: Robust Q1 2018 Starts
Macro - Economic 3-4 On A Positive
Fundamentals Note
Launches Record a Affordable

27% Quarterly
Improvement

Absorption
Increased by 12% 8
from Q4 2017

70% Unsold Inventory
Priced Less 10
than ¥ 80 lakh

11 -1 2 An Outlook

Housing Takes
Centre Stage

Unsold Inventory
Decreases by
2% from Q4 2017

PAN India:
Price Trend
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« India’s macro-economic 80 6%; pollcy measures
fundamentals seem to be robust ~ < 6.0 to control inflation
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CLECIE06% 42% 6%

Hyderabad

12%

1%

Chennai @ 110%

City New
Launches

Bengaluru 6,800

Chennai 2,100
Hyderabad 2,600
Kolkata 6,500
MMR 8,600
NCR 4,500
Pune 2,200
TOTAL 33,300
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Q'O'Q Analysis (Q1 2018 vs Q4 201 7) A Increase
Launch Absorption Unsold Inventory v Decrease

Units Sold BSP (Z/sqft)
11,500 4.850

2300 4,910

3,800 4100
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12,300 10,400
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6,800 5,400
49,200

Q1 2018
Starts On
A Positive
Nelus

« MMR with 8,600 units, recorded the highest
new launches in Q1 2018, 40% being in X
80 lakh - X 1.5 crore budget segment.

« Bengaluru stands next to MMR with 6,800
units launched in Q1 2018, 83% being in X
40 lakh - X 80 lakh budget segment.

« Prices largely remained stable in Q1 2018
as compared to the previous quarter.

+ Unsold inventory across top 7 cities
declined 2% from the previous quarter and
was recorded at 7.11 lakh units.

Note: Top 7 cities: NCR, MMR, Bengaluru,
Chennai, Hyderabad, Pune and Kolkata

Note: Affordable: < ¥40 Lakh, Mid-segment: ¥ 40
Lakh - ¥ 80 Lakh
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Launches Affordable
Record a Housing Takes

27% Quarterly Centre Stage
Improvement

Affordable Housing Supply (2015-Q1 2018)

Kolkata witnessed a sharp Chennai launches improved by 100%
quarterly rise of 300%+ in Q1 2018 110% in Q1 2018 from Q4 2017 500
new launches compared to Q4 and the city seems to have
2017, primarily due to launch of a overcome the input challenges. - ST e 60%
large affordable housing projects. - £

Launches dropped in Hyderabad ' 2 0% 72%
New launches in Bengaluru by 30% from Q4 2017 to Q1 2018, 0% 2%% 44% :
improved by 127% in Q1 2018 due to developers focussing on 1% S
from Q4 2017, driven by a rise in executing current projects. 0% .

Bengaluru Chennai Hyderabad Kolkata Pune NCR MMR

mid segment launches.

At the PAN-India level, Q1 2018 - m Affordable segment Other Budget Segments

launches declined by 66% from
the 12-quarter peak noted in Q1
2016.

« PAN-India affordable housing new « NCR seems to be focused on the

launches improved by 23% from Q4 2017 to affordable housing segment and has
Quarterly New Launch Trends Q1 2018. The impact of large-scale policy noted a quarterly improvement of 8%
1,20,00 reforms and incentives to this segment is in Q1 2018. The affordable segment’s
00,00 now showing some on-ground traction. share in the total supply has risen
continuously in NCR from 39% in
ey « Kolkata witnessed a tremendous increase 2015t045% in 2016 and 65% in 2017.
£ 60,000 in affordable housing new launches,
i growing by 470%+ from Q4 2017 to Q1
000 .. L _ 2018. The city has been witnessing an
20,000 | = -3 : o : increase in affordable segment’s launches
0 ; _ 3 from 2015 and is continuing on the same
Q22015 Q32015 Q4 2015 Q12016 Q22016 Q32016 Q4 2016 Q12017 Q22017 Q32017 Q4 2017 Q12018 : : : _ ; el

Note: Top 7 cities: NCR, MMR, Bengaluru, Chennai, Hyderabad, Pune and Kolkata - Note: Top 7 cities: NCR, MMR, Bengaluru, Chennai, Hyderabad, Pune and Kolkata
= Note: Affordable: < 40 Lakh, Mid-segment: ¥ 40 Lakh - ¥ 80 Lakh

Note: Affordable: < 40 Lakh, Mid-segment: X 40 Lakh - ¥ 80 Lakh
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Absorption Unsold Inventory

INncreased by 12% Decreases by
from Q4 201/ 2% from Q4 2017/

With the dust of DeMo, RERA and GST settling down, - With improving market conditions, the offtake
absorption seems to be on a rise with almost all cities of houses improved in Q1 2018. However, new
witnessing a quarterly improvement. launches also increased and as a result, Q1
2018 unsold inventory decreased only by 2%
Absorption improved by 42% over the previous quarter in n compared to the previous quarter.
Kolkata, which was the highest across top 7 cities of India.
« As of Q1 2018, MMR had the highest unsold
Absorption rose marginally (3%) in Hyderabad as inventory with 2.21 lakh units accounting for
compared to Q4 2017 while it declined by 12% in 31% of the total unsold units across top 7 cities
Chennai. These cities have witnessed good absorption of India. MMR has been largely driven by
rates in the previous quarter and now seem to have investors and speculators and with changing
paused for a while. market conditions, the city seems to be
reorienting itself to the requirements of the end
users.
Quarterly Absorption Trends Quarterly Unsold Inventory Trends
1,00,000 8,20,000-
8,00,000-
80,000
7,80,000-
£ 60,000 7,60,000-
= 2 o
5 £ 7.40,000-
S 40,000 S 720000
z
7,00,000-
6,80,000-
6,60,000-
Q22015 Q32015 Q4 2015 Q12016 Q22016 Q32016 Q4 2016 Q12017 Q22017 Q32017 Q4 2017 Q12018 Q22015 Q32015 Q4 2015 Q12016 Q22016 Q32016 Q4 2016 Q12017 Q22017 Q32017 Q4 2017 Q12018
Note: Top 7 cities: NCR, MMR, Bengaluru, Chennai, Hyderabad, Pune and Kolkata Note: Top 7 cities: NCR, MMR, Bengaluru, Chennai, Hyderabad, Pune and Kolkata
Note: Affordable: < %40 Lakh, Mid-segment: ¥ 40 Lakh - ¥ 80 Lakh Note: Affordable: < 40 Lakh, Mid-segment: ¥ 40 Lakh - ¥ 80 Lakh
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/0% Unsold Inventory
Priced Less
than X 80 lakh

« MMR has the highest unsold inventory .
accounting to 31% of the total across top
7 cities and a majority (30%) is in the
affordable segment. The peripheral
areas of MMR have witnessed
significant residential real estate activity .
which led to this inventory pile-up.

« Outofthe total 7.11 Lakh unsold units as
of Q1 2018, South India accounts for
20% with majority being in X 40 Lakh - X
80 Lakh budget segment.

Hyderabad and Chennai account for 4%
each of unsold inventory across top 7
cities, majority of it being in ¥ 40 Lakh -X
80 Lakh budget segment.

Kolkata accounts for 7% of the total
unsold inventory with major unsold units
being in less than X 40 Lakh budget
segment as the city has a predominant
supply in the affordable segment.

Unsold Inventory Break - up: As per Budget Segment (Q1 2018)

_ 2% 9 9 2% 3%
1009 3% 2%
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@ 24%
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NCR MMR Bengaluru Pune Hyderabad Chennai Kolkata
B < 340 Lakh BT 40 Lakh - 380 Lakh %80 Lakh-1.5 Cr %1.5Cr-2.5Cr >%2.5Cr

Note: Top 7 cities: NCR, MMR, Bengaluru, Chennai, Hyderabad, Pune and Kolkata
Note: Affordable: < 40 Lakh, Mid-segment: ¥ 40 Lakh - ¥ 80 Lakh
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An QOutlook

2018 is likely to be a cautious year for the Indian real estate
sector which is just recovering from the shocks of economic
reforms. Also, due to risen compliance norms, we may witness
a large-scale consolidation in the sector with fly-by-night
operators being pushed out once and for all.

Technological

Real estate will continue to have a

Improved ease of doing business _ La
ranking is a big positive. ; Vg’ — ' . : ‘social’ stature tag.

2019 elections are around the
corner.
Investments will be done on a

Millennials are backpackers and
globetrotters - may not want to
purchase homes.

3 D printing may be experimented.
Mivan technology may gain further
prominence.

Rising focus on sustainable
developments ~ increase in green
buildings.

Massive focus on ‘good’ construction
to avoid RERA penalties.

Rising lifestyle expenses in large
cities may push developments
towards smaller towns.

cautious mode. 30 The fundamentals are robust but
Trump’s views on outsourcing may ' : in the near term there may be
bearanimpact. some teething troubles.
B Interest rates have begun to
harden; 2H 2018 to witness a
furtherrise.
Rising oil prices may lead to an
increase in inflation.
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ANAROCK PROPERTY CONSULTANTS PVT LTD
(Formerly Jones Lang LaSalle Residential Pvt. Ltd)

The ANAROCK Group is one of India's leading real estate services
company having diversified interest across real estate value chain.
The Group's key strategic business units comprise of Residential
business: broking & advisory services to clients; Investment business:
debt, equity and mezzanine funding and Research & Consulting
business. ANAROCK's Investment arm has built a revolutionary
business model of bulk-purchasing residential apartment inventory
through a proprietary investment fund.

With a growing team of 1000 professionals, ANAROCK operates in
all key property markets across India - Mumbai, Chennai, Bengaluru,
Gurgaon, Noida, Ghaziabad, Hyderabad, Kolkata, Pune and
international presence in Dubai. With in-depth market information,
quality advice and developer tie-ups for optimal deals, we have been
serving the industry since 2011.

For more details please visit: www.anarock.com

For research services, please contact:

Prashant Kumar Thakur
Head of Research
prashant.thakur@anarock.com

ANAROCK Property Consultants Private Limited

1002, 10th Floor, B Wing, One BKC, Plot No. C-66
G Block, Bandra Kurla Complex, Bandra East,
Mumbai - 400051

T- +91 22 4293 4293
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